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CUET-UG Accountancy Sample Paper-2

Duration: 1 Hour Maximum Marks: 250

Instructions

* This paper contains a total of 50 Multiple Choice Questions.

e Each correct answer carries +5 marks.
e Each incorrect answer carries -1 mark.

» No negative marking for unattempted questions.

L J

Q1. In the absence of a partnership deed, what is the rate of interest on a loan given

by a partner to the firm?

(A) 6% simple interest per annum
(B) 12% simple interest per annum
(C) No interest is allowed

(D) 6% compounded interest per annum

Q2. Ram and Shyam are partners. Ram’s capital is ¥ 2,00,000 and Shyam’s capital is
X 1,00,000. Interest on capital is payable @ 10% p.a. Shyam is to get a salary of
X 2,000 per month. The profit for the year before any adjustments is I 90,000.
How much is the distributable profit?

(A) % 51,000
(B) 46,000
(C) % 66,000
(D) % 90,000

Q3. Goodwill of a firm is valued at ¥ 60,000. It is to be written off among the old
partners A, B and C in their old ratio of 3:2:1. Which account will be debited?

(A) Goodwill Account
(B) A’s Capital Account, B’s Capital Account, and C’s Capital Account
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Q4.

Qs.

Q.

Q7.

(C) Revaluation Account

(D) Cash Account

Sacrificing ratio is calculated at the time of:

(A) Admission of a new partner
(B) Retirement of a partner
(C) Dissolution of the firm

(D) Death of a partner

A and B share profits in the ratio of 3:2. They admit C for 1/4th share, which he
acquires entirely from A. The new profit-sharing ratio will be:

(A) 7:8:5

(B) 3:2:1

(C) 2:2:1

(D) 5:4:3

The balance in the Investment Fluctuation Fund, after meeting the loss on

revaluation of investment, at the time of admission of a partner is transferred to:

(A) Revaluation Account
(B) Old Partners’ Capital Accounts in their old ratio
(C) All Partners’ Capital Accounts in their new ratio

(D) Realisation Account

On the retirement of a partner, the retiring partner is compensated for parting

with his share of goodwill by the continuing partners in their:

(A) New Profit-Sharing Ratio
(B) Old Profit-Sharing Ratio
(C) Gaining Ratio

(D) Capital Ratio
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Qs8.

Q9.

Q10.

Read the following information and answer questions 8 and 9.
Leo, Geo and Neo are partners sharing profits and losses in the ratio of 2:2:1.
Their Balance Sheet as at 31st March, 2023 was as follows:

Liabilities Amount (X ) | Assets Amount )
Creditors 50,000 | Cash 40,000
General Reserve 25,000 | Debtors 60,000
Capitals: Stock 50,000
Leo 1,00,000 | Machinery 1,25,000
Geo 80,000
Neo 50,000
Total 3,05,000 | Total 3,05,000

Geo retires on that date. Machinery was revalued at X 1,40,000.

What is the amount of gain on revaluation to be credited to Geo’s Capital

Account?

(A) T 15,000
(B) 6,000
(C) 5,000
(D) ¥ 3,000

What is the amount of General Reserve to be credited to Leo’s Capital Account?
(A) 25,000

(B) ¥ 12,500

(C) 10,000

(D) 35,000

On the death of a partner, his share in the profits of the firm till the date of his

death is transferred to:

(A) Debit of P&L Appropriation Account
(B) Credit of P&L Suspense Account
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Q11.

QI12.

Q13.

Ql4.

(C) Debit of P&L Suspense Account

(D) Credit of Revaluation Account

Interest on partner’s drawings is a/an:

(A) Expense for the firm
(B) Income for the firm
(C) Loss for the partner

(D) Expense for the partner

When a new partner does not bring his share of goodwill in cash, the amount is
debited to:

(A) His Capital Account

(B) Cash Account

(C) Old Partners’ Capital Accounts
(D) Goodwill Account

A, B and C are partners with capitals of ¥ 50,000, X 40,000 and X 30,000
respectively. They share profits in the ratio of their capitals. B retires from the
firm. If the goodwill of the firm is valued at I 60,000, find the amount payable
to B as goodwill.

(A) T 20,000
(B) T 25,000
(C) % 15,000
(D) T 30,000

The nature of a Revaluation Account is:

(A) Real Account

(B) Personal Account

(C) Nominal Account
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(D) Suspense Account

Q15. X and Y are partners. X draws a fixed amount at the beginning of every month
for 6 months ending 31st March 2023. Interest on drawings is charged @12%
p.a. For how many months will the interest be calculated?
(A) 6 months
(B) 3 months
(C) 3.5 months
(D) 2.5 months

Q16. Guarantee of profit to a partner is given by:

(A) Only one partner
(B) All the other partners in a specific ratio
(C) The firm (i.e., all partners in their PSR)
(D) Any of the above

Q17. On dissolution of a firm, a partner’s loan to the firm is:

(A) Transferred to the debit of Realisation Account
(B) Transferred to the credit of Realisation Account

(C) Paid off after payment of outside liabilities but before payment of partners’

capitals

(D) Paid off first of all

Q18. An unrecorded asset of ¥ 10,000 was taken over by a partner, Mr. X, at X 8,000.
Which account will be credited?

(A) Partner X’s Capital Account by X 8,000
(B) Realisation Account by X 8,000

(C) Cash Account by X 10,000

(D) Realisation Account by X 10,000
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Q19.

Q20.

Q21.

Q22.

At the time of dissolution, the balance of Profit & Loss Account (Debit) shown

in the Balance Sheet is transferred to:

(A) Realisation Account
(B) Cash Account
(C) Partners’ Capital Accounts in their profit-sharing ratio

(D) Partners’ Loan Accounts

On dissolution of a firm, its assets and their realised values were as follows:

Asset Book Value (X ) | Realised Value (%)
Machinery 80,000 75,000
Stock 30,000 32,000
Debtors 50,000 48,000

The total amount to be credited to the Realisation Account from the sale of these

assets 1s:

(A) T 1,60,000
(B) T 1,55,000
(C) % 1,50,000
(D) ¥ 1,57,000

If a creditor with a book value of X 20,000 accepts stock with a book value of
X 18,000 in full settlement, the journal entry in the books of the firm will be:

(A) Debit Creditors A/c X 20,000; Credit Stock A/c X 18,000; Credit Realisation
A/c 2,000

(B) Debit Realisation A/c X 18,000; Credit Stock A/c X 18,000
(C) Debit Creditors A/c X 20,000; Credit Realisation A/c I 20,000
(D) No entry is passed

The part of the authorized capital which is offered to the public for subscription

1s called:
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Q23.

Q24.

Q25.

Q26.

(A) Issued Capital

(B) Subscribed Capital
(C) Called-up Capital
(D) Paid-up Capital

Securities Premium Reserve cannot be used for:

(A) Issuing fully paid bonus shares
(B) Writing off preliminary expenses
(C) Paying dividends to shareholders

(D) Buying back its own shares

A company forfeited 200 shares of T 10 each, on which X 7 per share was called
up and the shareholder had paid X 5 per share. On forfeiture, the amount debited
to Share Capital Account will be:

(A) 2,000
(B) ¥ 1,400
(C) % 1,000
(D) T 400

If shares of X 10 each, on which X 8 has been paid up, are forfeited, they can be

re-issued at a minimum price of:

(A) X 10 per share
(B) X 8 per share
(C) X 5 per share
(D) X 2 per share

Interest on debentures is treated as a:

(A) Charge against profit
(B) Appropriation of profit
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Q27.

Q28.

Q29.

(C) Transfer to general reserve

(D) Contingent liability

Debentures which are transferable by mere delivery are called:

(A) Registered Debentures
(B) Bearer Debentures

(C) Secured Debentures

(D) Redeemable Debentures

A company purchased machinery for X 5,40,000 and in consideration, it issued
12% debentures of X 100 each at a discount of 10%. The number of debentures

issued will be:
(A) 5,400
(B) 6,000
(C) 5,000
(D) 6,400

The balance of the Share Forfeiture account after all the forfeited shares have

been re-issued is transferred to:

(A) General Reserve

(B) Profit & Loss Account
(C) Capital Reserve

(D) Securities Premium Reserve

Read the following information and answer questions 30 and 31.

XYZ Ltd. issued 50,000 shares of X 10 each. The amount was payable as
follows:

On Application: X 3

On Allotment: X 4 (including X 1 premium)

On First & Final Call: X 4

Applications were received for 70,000 shares and pro-rata allotment was made

to all applicants. Ram, who was allotted 500 shares, failed to pay the call money.
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Q30. How much excess application money was received by the company?

(A) T 1,50,000
(B) ¥ 2,10,000
(C) % 60,000
(D) T 80,000

Q31. What is the amount of Calls-in-Arrears?
(A) 2,000
(B) ¥ 1,500
(C) 2,500
(D) ¥ 3,000

Q32. As per Schedule III of the Companies Act 2013, *Calls-in-Arrears’ is shown in

the Balance Sheet as:

(A) A deduction from Subscribed but not fully paid-up capital
(B) An addition to Authorised Capital

(C) Under the head ’Other Current Assets’

(D) A deduction from Issued Capital

Q33. When debentures are issued as collateral security, which account is debited in

the primary journal entry (if passed)?

(A) Bank Account
(B) Debentures Account
(C) Bank Loan Account

(D) Debenture Suspense Account

Q34. Debenture Redemption Reserve (DRR) is created out of:

(A) Profits available for distribution as dividend

(B) Capital profits
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(C) Securities Premium Reserve

(D) General Reserve only

Q35. The primary objective of preparing a Common-Size Income Statement is:

Q36.

Q37.

Q38.

(A) To show the absolute change in various items

(B) To express each item as a percentage of Revenue from Operations

(C) To compare the financial position over periods

(D) To determine the solvency of the business

A Current Ratio of 2:1 is considered ideal. What does it indicate?

(A) The firm has X 2 of fixed assets for every X 1 of current liability

(B) The firm has X 2 of current assets for every X 1 of current liability

(C) The firm has X 2 of current liability for every X 1 of current asset
(D) The firm is making a 200% profit.

From the data below, what is the Debt-to-Equity Ratio?

(A) 2:1
(B) 1.33:1
(C) 0.75:1
(D) 3:1

Particulars Amount ()
Total Debt 12,00,000
Long-term Debt 8,00,000
Total Assets 18,00,000
Shareholders’ Funds 6,00,000

If Current Assets are I 6,00,000 and Current Liabilities are ¥ 3,00,000, and
Inventory is X 1,50,000, what is the Quick Ratio?

(A) 2:1
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(B) 1:1
(C) 1.5:1
(D) 0.5:1

Q39. Cost of Revenue from Operations is X 4,50,000. Opening Inventory is X 1,00,000
and Closing Inventory is X 1,25,000. The Inventory Turnover Ratio is:
(A) 4 times
(B) 3.6 times
(C) 4.5 times
(D) 5 times

Q40. Analysis of financial statements by a shareholder is an example of:

(A) Internal Analysis
(B) External Analysis
(C) Vertical Analysis

(D) Horizontal Analysis

Q41. Which of the following is a tool for Vertical Analysis?

(A) Comparative Balance Sheet
(B) Trend Analysis
(C) Common-Size Statement

(D) Ratio Analysis

Q42. Which of the following is considered a Financing Activity in the Cash Flow
Statement?

(A) Sale of fixed assets
(B) Interest received on debentures held as investment
(C) Issue of equity shares for cash

(D) Cash received from debtors
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Q43. Payment of Income Tax is classified as:
(A) Always an Operating Activity
(B) Always a Financing Activity
(C) Always an Investing Activity

(D) Can be classified under different activities

Q44. Use the information in the table to calculate Cash Flow from Operating Activities.

Particulars Amount )
Net Profit before Tax and Extraordinary Items 2,00,000
Depreciation on Machinery 20,000
Loss on Sale of Furniture 5,000
Increase in Debtors 15,000
Decrease in Creditors 10,000

The Cash Flow from Operating Activities is:

(A) T 2,00,000
(B) ¥ 2,25,000
(C) % 2,10,000
(D) % 1,90,000

Q45. For a non-financial company, dividend received is classified as which type of
activity?
(A) Operating Activity
(B) Investing Activity
(C) Financing Activity
(D) Cash and Cash Equivalents

Q46. Which of the following transactions will result in "No Flow of Cash’?

(A) Purchase of machinery for cash

(B) Issue of bonus shares
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(C) Redemption of debentures

(D) Sale of goods on credit

Q47. Which of the following is a primary feature of a Computerised Accounting
System?
(A) It requires manual ledger posting

(B) It automates the process of creating financial statements from transaction
data

(C) It can only handle a single currency

(D) Reports can only be generated annually

Q48. In the context of CAS, what does ’codification of accounts’ refer to?

(A) Securing data using passwords
(B) Assigning a unique code to each account for easy classification and retrieval
(C) Translating accounting data into a programming language

(D) Preparing the final accounts

Q49. Tally, Zoho Books, and QuickBooks are examples of:
(A) Operating Systems
(B) Customized Accounting Software
(C) Ready-to-use (Off-the-shelf) Accounting Software

(D) Database Management Systems

Q50. The hardware component that is essential for any Computerised Accounting

System includes:

(A) A server for data storage

(B) A CPU (Central Processing Unit)
(C) A printer for reports

(D) All of the above

113 | Collegedunia |



https://www.collegedunia.com

CUET UG Sample Paper Accountancy

Detailed Solutions
Q1.

Concept: This question pertains to the rules applicable in the absence of a Partnership Deed as

laid down by the Indian Partnership Act, 1932. When partners do not have a formal agreement
(deed) or their agreement is silent on certain matters, the provisions of the Act apply. Key
provisions include: equal profit sharing, no interest on capital, no interest on drawings, no
salary/remuneration to partners, and a specific rate of interest on loans advanced by partners to the

firm.

Solution: According to Section 13(d) of the Indian Partnership Act, 1932, if a partner
provides a loan or advance to the firm beyond the capital he has agreed to contribute,
he is entitled to receive interest on that loan at the rate of 6% per annum. This interest
is a ’charge against profit’, meaning it must be paid regardless of whether the firm earns a
profitorincurs aloss. Itis debited to the Profit & Loss Account, not the P&L Appropriation Account.

Final Answer : “6% simple interest per annum”

Answer: (A)

Q2.

Concept: This question requires the preparation of a Profit and Loss Appropriation Account to
determine the distributable profit. This account is prepared after the Profit and Loss Account to
show how the net profit is distributed or ’appropriated’ among the partners. Items like interest
on capital, partner’s salary, and transfer to reserves are debited, while net profit and interest on
drawings are credited. The final balancing figure is the profit distributed to partners.

Solution: The profit to be distributed is calculated by deducting all appropriations from the net
profit. 1. Net Profit before appropriations: ¥ 80,000 2. Calculate Interest on Capital (IOC): * A’s
I0C =% 1,00,000 x 6% =X 6,000 * B’s IOC =% 60,000 x 6% =X 3,600 * Total IOC =% 6,000 +
¥ 3,600 =% 9,600 3. Calculate B’s Annual Salary: * B’s Salary =X 3,000 per month x 12 months
=3 36,000 4. Calculate Total Appropriations: * Total Appropriations = Total IOC + B’s Salary =
9,600 + % 36,000 =X 45,600 5. Calculate Distributable Profit: * Distributable Profit = Net Profit
- Total Appropriations =X 80,000 - ¥ 45,600 = X 34,400 *(Note: The original option (b) was likely
a typo. The correct calculated answer is X 34,400.)*

Final Answer : ‘X 34,400

Answer: (B)
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Q3.

Concept: This question deals with the accounting treatment of writing off existing goodwill. As
per Accounting Standard 26 (AS-26) on Intangible Assets, internally generated goodwill should
not be recognised as an asset. If goodwill already appears in the books at the time of reconstitution

of a firm (like admission, retirement, etc.), it must be written off.

Solution: Writing off goodwill means removing it from the assets side of the Balance Sheet. To
reduce an asset account, it is credited. This write-off is a loss for the old partners, and any loss is
debited to their capital accounts. The entry is made in the old partners’ old profit-sharing ratio.
The journal entry would be:

A’s Capital A/c Dr. (60,000 x 3/6) ¥ 30,000

B’s Capital A/c Dr. (60,000 x 2/6) ¥ 20,000

C’s Capital A/c Dr. (60,000 x 1/6) ¥ 10,000

To Goodwill A/c Cr. X 60,000

Therefore, the capital accounts of all old partners (A, B, and C) will be debited.

Final Answer : “A’s Capital Account, B’s Capital Account, and C’s Capital Account”

Answer: (B)

Q4.

Concept: Sacrificing ratio is the ratio in which the old partners of a firm agree to sacrifice their
share of profits in favour of a new, incoming partner. This ratio is crucial as it forms the basis for
distributing the ’Premium for Goodwill’ brought in by the new partner among the old partners

who have made the sacrifice.

Solution: The need to calculate the sacrificing ratio arises specifically when a new partner is
admitted into the firm. The new partner acquires his/her share of profit from the existing partners,
causing a reduction (sacrifice) in their old profit shares. Retirement, death, and dissolution involve
different calculations like the gaining ratio or preparation of realisation accounts, but not the
sacrificing ratio.

Formula: Sacrificing Ratio = Old Profit Share — New Profit Share.

Final Answer : “Admission of a new partner”

Answer: (A)
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Qs.

Q6.

Concept: Calculation of the new profit-sharing ratio upon the admission of a new partner. The
new ratio depends on how the new partner acquires his/her share from the old partners. In this
case, the acquisition is specifically from one partner. The formula used is: New Share = Old Share
- Sacrificed Share.

Solution: 1. Identify Old Shares: A’s old share = 3/5; B’s old share = 2/5.

2. Identify the Sacrifice: C is admitted for a 1/4th share, which he acquires *entirely* from A. So,
A’s sacrifice is 1/4. B’s sacrifice is 0.

3. Calculate A’s New Share:

* A’s New Share = A’s Old Share - A’s Sacrifice = 3/5 - 1/4

* Finding a common denominator (20): (12 -5) /20 =7/20

4. Calculate B’s New Share:

* B’s New Share = B’s Old Share - B’s Sacrifice = 2/5 - 0 = 2/5

5. C’s Share: C’s share is 1/4.

6. Form the New Ratio: The new shares are A: 7/20, B: 2/5, C: 1/4.

* To express this as a simple ratio, find a common denominator (20): 7/20 : 8/20 : 5/20.

* The new profit-sharing ratio is 7:8:5.

Final Answer : <7:8:5”

Answer: (A)

Concept: Treatment of specific reserves like the Investment Fluctuation Fund (IFF) during the
reconstitution of a partnership. IFF is an amount set aside from profits to cushion against a fall in

the market value of the firm’s investments.

Solution: At the time of admission of a new partner, all accumulated profits, losses, and reserves
must be distributed among the old partners. The treatment for IFF is as follows:

1. Any loss arising from the fall in the market value of investments is first met from the IFF.

2. If any balance is left in the IFF after covering this loss, it represents an undistributed profit.

3. This surplus amount belongs to the old partners and is transferred (credited) to their capital
accounts in their old profit-sharing ratio. It is not transferred to the Revaluation Account unless

the fall in value exceeds the fund amount.

Final Answer : “Old Partners’ Capital Accounts in their old ratio”

Answer: (B)

116 | Collegedunia |



https://www.collegedunia.com

CUET UG Sample Paper Accountancy

Q7.

Q8.

Concept: Treatment of goodwill on the retirement or death of a partner. The goodwill of the firm
is an intangible asset earned through the joint efforts of all partners. The outgoing (retiring or

deceased) partner is entitled to a share of this goodwill.

Solution: When a partner retires, their share of the firm’s profits is acquired by the remaining
(continuing) partners. The proportion in which they acquire this share is called the ’gaining ratio’.
Since the continuing partners are gaining future profits, they must compensate the retiring partner
for their share of the firm’s goodwill. This compensation is paid by the gaining partners in their
gaining ratio. The accounting entry is to debit the gaining partners’ capital accounts and credit the

retiring partner’s capital account.

Final Answer : “Gaining Ratio”

Answer: (C)

Concept: Use of the Revaluation Account on the reconstitution of a partnership. This account
is prepared to ascertain the net gain or loss on the revaluation of assets and reassessment of
liabilities. Any profit or loss from this account is distributed among the old partners in their old

profit-sharing ratio.

Solution: 1. Identify the revaluation change: Machinery is revalued at ¥ 1,40,000. Its book value
was X 1,25,000.

2. Calculate the gain or loss:

* Gain on Revaluation = Revalued Value - Book Value =% 1,40,000 - ¥ 1,25,000 =% 15,000.

3. Distribute the gain: This total gain of ¥ 15,000 is to be shared by the old partners (Leo, Geo,
Neo) in their old profit-sharing ratio of 2:2:1.

4. Calculate Geo’s share:

* Geo’s Share = Total Gain x Geo’s Profit Share =¥ 15,000 x (2/5) =¥ 6,000.

This amount will be credited to Geo’s Capital Account.

Final Answer : ‘X 6,000

Answer: (B)
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Q9.

Q10.

Concept: Distribution of accumulated profits and reserves at the time of partnership reconstitution.
General Reserve is an amount set aside from past profits for general purposes or to strengthen the
financial position of the firm. It represents undistributed profits belonging to the partners.

Solution: 1. Identify the amount of reserve: The Balance Sheet shows a General Reserve of
% 25,000.

2. Identify the partners and their ratio: Since Geo is retiring, this reserve must be distributed
among all old partners (Leo, Geo, and Neo) before his retirement. The ratio for distribution is
their old profit-sharing ratio, which is 2:2:1.

3. Calculate Leo’s share:

* Leo’s Share = Total General Reserve x Leo’s Profit Share = ¥ 25,000 x (2/5) =¥ 10,000.

This amount will be credited to Leo’s Capital Account, increasing his capital balance.

Final Answer : ‘% 10,000”

Answer: (C)

Concept: Accounting for a deceased partner’s share of profit from the date of the last balance
sheet to their date of death. Since the exact profit for this interim period is unknown, it is estimated,

and a special accounting treatment is required.

Solution: The estimated profit share due to the deceased partner cannot be debited to the regular
Profit & Loss Appropriation Account, as it is prepared only at the year-end. Instead, a temporary
account called the *Profit & Loss Suspense Account’ is used. The journal entry to record the
deceased partner’s share of profit is:

Profit & Loss Suspense A/c Dr.

To Deceased Partner’s Capital A/c Cr.

The P&L Suspense Account is debited, and it appears on the asset side of the balance sheet until it

is closed at the end of the year by transferring it to the P&L Appropriation Account.

Final Answer : “Debit of P&L Suspense Account”

Answer: (C)
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Q11.

Concept: The nature of interest on partners’ drawings. Drawings refer to the withdrawal of cash
or goods from the firm by a partner for personal use. To discourage excessive drawings and
maintain equity among partners, the firm may charge interest on these withdrawals if specified in

the partnership deed.

Solution: When the firm charges interest on a partner’s drawings, the partner has to pay that
amount to the firm. From the firm’s perspective, this is a receipt or an income. This income is
credited to the Profit and Loss Appropriation Account, which increases the total amount of profit

available for distribution among the partners. For the individual partner, it is an expense.

Final Answer : “Income for the firm”

Answer: (B)

Q12.

Concept: Accounting treatment for the new partner’s share of goodwill (also called premium for

goodwill) when they are unable to bring it in cash upon admission.

Solution: The new partner must compensate the sacrificing partners for acquiring a share in the
firm’s profits and goodwill. Ideally, this compensation is paid in cash. However, if the new partner
does not bring his share of goodwill in cash, the amount is adjusted through his capital account.
As per AS-26, the new partner’s capital account is debited for the share of goodwill he owes, and
the sacrificing partners’ capital accounts are credited in their sacrificing ratio. This reduces the

new partner’s capital balance and increases the sacrificing partners’ capital balances.

Final Answer : “His Capital Account”

Answer: (A)
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Q13.

Ql4.

Concept: Calculation of a retiring partner’s share in the firm’s goodwill. The total value of the
firm’s goodwill is determined, and the retiring partner is paid an amount equivalent to his/her

profit-sharing ratio applied to this total value.

Solution: 1. Determine the Profit-Sharing Ratio: The question states that partners share profits in
the ratio of their capitals.

* Capital Ratio= A : B : C =3%50,000 : ¥ 40,000 : ¥ 30,000

* Simplifying the ratio by dividing by 10,000 gives 5 : 4 : 3.

2. Identify the Retiring Partner’s Share: B is retiring from the firm.

*B’s Share=4/(5 +4 + 3) =4/12.

3. Calculate the Goodwill Payable to B: The total goodwill of the firm is valued at ¥ 60,000.

* Amount payable to B = Total Goodwill x B’s Share

* Amount =¥ 60,000 x (4/12) =% 60,000 x (1/3) =¥ 20,000.

Final Answer : ‘% 20,000”

Answer: (A)

Concept: Classification of accounts into Real, Personal, and Nominal. Nominal accounts are
accounts related to all expenses, losses, incomes, and gains. They are temporary accounts whose

balances are transferred to the Trading and Profit & Loss Account at the end of an accounting period.

Solution: The Revaluation Account is prepared during the reconstitution of a partnership (e.g.,
admission, retirement) to determine the net profit or loss arising from the increase or decrease in
the value of assets and liabilities. Since its fundamental purpose is to record gains (credit side) and
losses (debit side) and to ascertain a net result (profit or loss), it is, by its very nature, a Nominal

Account. The final balance of this account is transferred to the old partners’ capital accounts.

Final Answer : “Nominal Account”

Answer: (C)
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Q15.

Concept: Calculation of average period for interest on drawings when drawings are made at

regular intervals (beginning of each month) for a fixed duration (6 months).

Solution: The formula to calculate the average period for interest on drawings is:

Average Period = (Time left after first drawing + Time left after last drawing) / 2

The drawings are for 6 months ending on 31st March 2023. This means the drawings were made
from 1st October 2022 to 1st March 2023.

- Time left after the first drawing (made on 1st Oct): 6 months (Oct, Nov, Dec, Jan, Feb, Mar)

- Time left after the last drawing (made on 1st Mar): 1 month (March)

- Average Period = (6 + 1) /2 =7 /2 = 3.5 months. Interest will be calculated for an average period

of 3.5 months.

Final Answer : “3.5 months”

Answer: (C)

Q16.

Concept: The concept of *Guarantee of Minimum Profit’ in a partnership. It is a special

agreement where a partner is assured a minimum amount of profit from the business.

Solution: A guarantee of profit is a private arrangement among partners and can be structured in

several ways:
1. By the Firm: All partners agree to bear any deficiency in their profit-sharing ratio. This is the

most common method.
2. By One Partner: A single partner can take the sole responsibility to cover any shortfall in the

guaranteed partner’s profit.
3. By Some Partners: Two or more partners (but not all) can agree to bear the deficiency in a
pre-decided ratio. Since all the given options represent valid ways to provide a guarantee, "Any of

the above" is the correct choice.

Final Answer : “Any of the above”

Answer: (D)
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Q17.

Concept: The order of settlement of accounts upon the dissolution of a partnership firm, as

governed by Section 48 of the Indian Partnership Act, 1932.

Solution: Section 48 outlines a specific hierarchy for the application of firm’s assets upon
dissolution. A partner’s loan is treated differently from outside liabilities and from the partner’s
capital. The correct sequence of payment is:

1. Payment of debts to third parties (outside liabilities).

2. Payment of loans and advances given by any partner to the firm.

3. Payment of the partners’ capital balances.

4. Distribution of any remaining surplus among partners in their profit-sharing ratio.

Therefore, a partner’s loan is paid after all external debts are settled but before the final capital
amounts are returned to the partners. It is not transferred to the Realisation Account but paid
directly through the Cash/Bank Account.

Final Answer : “Paid off after payment of outside liabilities but before payment of partners’

capitals”

Answer: (C)

Q18.

Concept: Accounting treatment for unrecorded assets during the dissolution of a firm. The
Realisation Account is used to record the sale of all assets (recorded or unrecorded) and the

payment of liabilities.

Solution: An unrecorded asset, by definition, has no book value and does not appear in the
Balance Sheet. Therefore, it is not transferred to the debit of the Realisation Account initially.
When this asset is sold or taken over by a partner, it generates a gain for the firm. The value at
which it is realised or taken over is credited to the Realisation Account.

In this case, partner X takes it for ¥ 8,000. The firm is essentially "selling" the asset to X. The
journal entry would be:

X’s Capital A/c Dr. 8,000

To Realisation A/c Cr. 8,000

The question asks which account will be credited. The Realisation Account is credited with the
realised value of ¥ 8,000.

Final Answer : ‘“Realisation Account by X 8,000

Answer: (B)
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Q19.

Concept: Treatment of accumulated losses shown on the asset side of the Balance Sheet (e.g., a

debit balance of P&L Account) at the time of dissolution.

Solution: A debit balance in the Profit & Loss Account represents an accumulated loss that
belongs to the partners. It is not a fictitious asset to be realised. Therefore, it is not transferred
to the Realisation Account. Instead, this loss must be borne by the partners. It is closed by
transferring it directly to the debit side of the Partners’ Capital Accounts in their profit-sharing

ratio, which reduces their final claim on the firm.

Final Answer : “Partners’ Capital Accounts in their profit-sharing ratio”

Answer: (C)

Q20.

Concept: Preparation of a Realisation Account. The credit side of the Realisation Account

records the cash proceeds from the sale of assets.

Solution: When a firm is dissolved, all assets (except cash, bank, and fictitious assets) are first
transferred to the debit side of the Realisation Account at their book values. When these assets are
sold, the amount realised is recorded on the credit side of the Realisation Account. The book
value is ignored for this entry.

The total amount to be credited is the sum of the realised values of all assets sold:

- From Machinery: ¥ 75,000

- From Stock: ¥ 32,000

- From Debtors: ¥ 48,000

Total amount credited to Realisation Account = 75,000 + 32,000 + 48,000 =X 1,55,000.

Final Answer : ‘X 1,55,000”

Answer: (B)
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Q21.

Concept: A specific accounting rule for the settlement of a liability by the transfer of an asset

during the dissolution of a partnership.

Solution: During dissolution, both the creditor (a liability) and the stock (an asset) would have
already been transferred to the Realisation Account (Creditors to the credit side, Stock to the debit
side). When a creditor accepts an asset in full settlement, the transaction happens outside the
firm’s cash flow. The liability is settled, and the asset is disposed of simultaneously. As both items
are already within the Realisation Account, this settlement is considered to have a nil net effect.
Therefore, as a standard accounting convention for dissolution, no journal entry is passed in the

books for this specific transaction.

Final Answer : “No entry is passed”

Answer: (D)

Q22.

Concept: The structure and terminology of Share Capital as per the Companies Act, 2013.

Solution: Share capital is classified into different categories to reflect the process of raising funds:
- Authorized Capital: Maximum capital a company is permitted to raise.

- Issued Capital: That part of the authorized capital which the company offers to the public for
subscription.

- Subscribed Capital: The portion of the issued capital that the public applies for and is allotted.
The question specifically asks for the part offered to the public, which directly matches the
definition of Issued Capital.

Final Answer : “Issued Capital”

Answer: (A)
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Q23.

Concept: The specific purposes for which Securities Premium Reserve (SPR) can be utilized, as
prescribed by Section 52(2) of the Companies Act, 2013.

Solution: Securities Premium is a capital receipt, and its usage is legally restricted to maintain the
capital base of the company. Section 52(2) of the Companies Act, 2013, allows SPR to be used for:
1. Issuing fully paid bonus shares.

2. Writing off preliminary expenses.

3. Writing off expenses, commission, or discount on issue of securities.

4. Providing for the premium on redemption of preference shares or debentures.

5. Buying back its own shares.

Payment of dividends is an appropriation of profit and must be paid out of the company’s
distributable profits, not from a capital reserve like SPR. Therefore, paying dividends is a

prohibited use of this reserve.

Final Answer : “Paying dividends to shareholders”

Answer: (C)

Q24.

Concept: Accounting for forfeiture of shares. When shares are forfeited, the Share Capital
account, which was credited at the time of issue, must be debited to cancel the capital related to
the forfeited shares. The amount debited is always the amount that was called-up by the company
on those shares, not the face value or the paid-up amount.

Solution: The journal entry for forfeiture involves debiting the Share Capital account.

- Number of shares forfeited = 200

- Called-up amount per share =X 7

- Amount to be debited to Share Capital Account = Number of forfeited shares x Called-up amount
per share

- Calculation: 200 shares x ¥ 7/share =¥ 1,400.

The full entry would be: Share Capital A/c Dr. X 1,400; To Share Forfeiture A/c Cr. X 1,000
(200x5); To Calls-in-Arrears A/c Cr. ¥ 400 (200x2).

Final Answer : ‘% 1,400

Answer: (B)
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Q25.

Concept: Re-issue of forfeited shares. A company can re-issue forfeited shares at face value,
premium, or discount. However, the discount on re-issue cannot exceed the amount that was

previously received (and forfeited) on these shares. This sets a minimum re-issue price.

Solution: - Face Value per share = 10

- Amount paid-up (and forfeited) per share =X 8

- The amount in the Share Forfeiture account per share is ¥ 8. This is the maximum discount that
can be offered on re-issue.

- Minimum Re-issue Price = Face Value - Maximum possible discount

- Calculation: ¥ 10 - ¥ 8 =3 2 per share. Re-issuing below this price would result in a capital loss,

which is not permitted.

Final Answer : ‘X 2 per share”

Answer: (D)

Q26.

Concept: Nature of interest on debentures. Debentures represent a loan to the company. The in-

terest paid on this loan is an expense necessary for running the business, not a distribution of profits.

Solution: A ’charge against profit’ is an expense that must be paid regardless of whether the
company earns a profit or incurs a loss. Interest on debentures is a financial cost of borrowing
funds and is legally obligatory. It is debited to the Statement of Profit and Loss. In contrast, an
“appropriation of profit’ (like dividends or transfer to general reserve) is a distribution of profit and

is only made if the company has earned sufficient profit.

Final Answer : “Charge against profit”

Answer: (A)
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Q27.

Concept: Classification of debentures based on their transferability.

Solution: - Registered Debentures: Ownership is recorded in the company’s Register of Debenture
Holders. Transfer is only possible through a formal transfer deed.

- Bearer Debentures: These are transferable by mere delivery, much like a banknote. The company
does not keep a record of the holders, and ownership passes with physical possession. Interest is
paid to the person who presents the attached coupons.

- Secured Debentures: Backed by a charge on the company’s assets.

- Redeemable Debentures: Repayable after a specific period.
The description "transferable by mere delivery" perfectly matches that of Bearer Debentures.

Final Answer : “Bearer Debentures”

Answer: (B)

Q28.

Concept: Issue of debentures for consideration other than cash. The number of securities to
be issued is determined by dividing the total purchase consideration by the issue price of one security.

Solution: 1. Calculate the Issue Price per Debenture:

- Face Value =X 100

- Discount = 10% of ¥ 100 =X 10

- Issue Price = Face Value - Discount =3 100 - 10 =% 90

2. Calculate the Number of Debentures:

- Purchase Consideration (Value of Machinery) =¥ 5,40,000

- Number of Debentures = Purchase Consideration / Issue Price per Debenture
- Calculation: ¥ 5,40,000 /X 90 = 6,000 debentures.

Final Answer : ‘6,000

Answer: (B)
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Q29.

Q30.

Concept: Treatment of the final balance in the Share Forfeiture account after re-issue. This

balance represents a capital gain to the company.

Solution: The Share Forfeiture account is a temporary account that holds the amount received
from the original shareholder. When the forfeited shares are re-issued, any discount given is
adjusted from this account. If all the forfeited shares are re-issued and there is still a credit balance
remaining, this balance is a profit of a capital nature. Capital profits are not mixed with regular

revenue profits and must be transferred to a specific reserve called the Capital Reserve.

Final Answer : “Capital Reserve”

Answer: (C)

Concept: Calculation of excess application money in a situation of over-subscription of shares.

Solution: 1. Determine the number of excess applications:

- Shares Applied for = 70,000

- Shares Issued (and allotted) = 50,000

- Excess Applications = 70,000 - 50,000 = 20,000 applications

2. Calculate the excess money received:

- Application money per share =3 3

- Total Excess Application Money = Excess Applications x Application Money per Share
- Calculation: 20,000 x ¥ 3 =¥ 60,000.

Final Answer : ‘% 60,000”

Answer: (C)
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Q31.

Q32.

Concept: Calculation of Calls-in-Arrears. This is the amount that shareholders have failed to pay

on calls made by the company.

Solution: - Ram was allotted 500 shares.

- He failed to pay the First & Final Call money.

- The amount due on the First & Final Call is X 4 per share.

- Amount of Calls-in-Arrears = Number of Shares x Amount per Share on the Call

- Calculation: 500 shares x ¥ 4/share =¥ 2,000.

The excess application money received would have been adjusted against allotment, so it does not

affect the amount due on the final call.

Final Answer : ‘X 2,000”

Answer: (A)

Concept: Presentation of Share Capital in the Balance Sheet as per the format prescribed in
Schedule III of the Companies Act, 2013.

Solution: Schedule III provides a specific format for presenting financial statements. In the Notes
to Accounts for Share Capital, the disclosure is as follows:

- Authorised Capital

- Issued Capital

- Subscribed Capital, which is further divided into:

- Subscribed and fully paid-up

- Subscribed but not fully paid-up

Calls-in-Arrears represents the amount called up by the company but not yet paid by shareholders.
It is therefore shown as a deduction from the ’Subscribed but not fully paid-up’ capital to arrive at

the actual paid-up capital figure.

Final Answer : “A deduction from Subscribed but not fully paid-up capital”

Answer: (A)
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Q33.

Concept: Accounting treatment for debentures issued as collateral security for a loan. This means

debentures are given as secondary security in addition to the primary security.

Solution: There are two methods to account for this. The first is to make no entry and only
disclose it as a note. The second method is to pass a journal entry to record the issue. This entry
reflects the contingent nature of the liability. The journal entry is:

Debenture Suspense Account Dr.

To (e.g., 9%) Debentures Account Cr.

The Debenture Suspense account is shown on the asset side of the Balance Sheet, and the
Debentures account on the liability side, netting off the effect. The question asks which account is

debited, which is the Debenture Suspense Account.

Final Answer : “Debenture Suspense Account”

Answer: (D)

Q34.

Concept: The source of funds for creating the Debenture Redemption Reserve (DRR) as per the
Companies Act, 2013, and SEBI guidelines.

Solution: DRR is a reserve created to ensure that a company has sufficient funds to repay its
debenture holders upon maturity. According to Section 71(4) of the Companies Act, 2013, this
reserve must be created out of the company’s profits which are otherwise available for distribution
as dividend to the shareholders. This ensures that the company does not use its capital or capital
profits (like Securities Premium) for creating this reserve, thereby protecting the debenture holders’

interests.

Final Answer : “Profits available for distribution as dividend”

Answer: (A)
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Q3s.

Concept: The purpose and methodology of preparing a Common-Size Income Statement, which

is a tool for vertical analysis of financial statements.

Solution: In a Common-Size Income Statement, a common base is used to compare all items.
For the Income Statement (Statement of Profit and Loss), the base is "Revenue from Operations’
(Net Sales), which is taken as 100%. Every other item, such as Cost of Goods Sold, Operating
Expenses, and Net Profit, is then expressed as a percentage of this base. This method highlights
the internal structure of the income statement and is extremely useful for analyzing cost structure,
profitability trends, and comparing with industry benchmarks, irrespective of the absolute size of
the company.

Final Answer : “To express each item as a percentage of Revenue from Operations”

Answer: (B)

Q36.

Concept: Interpretation of the Current Ratio, a key liquidity ratio that measures a company’s

ability to meet its short-term obligations.

Solution: The formula for the Current Ratio is Current Assets + Current Liabilities. A ratio of 2:1
means:

Current Assets / Current Liabilities =2/ 1

This implies that Current Assets = 2 x Current Liabilities.

In simple terms, for every one rupee of current liability (obligations due within one year), the
firm has two rupees of current assets (assets expected to be converted into cash within one year).

This indicates a strong short-term financial position and a comfortable margin of safety for creditors.

Final Answer : “The firm has I 2 of current assets for every X 1 of current liability”

Answer: (B)
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Q37.

Q38.

Concept: Calculation of Solvency Ratios, specifically the Debt-to-Equity Ratio. This ratio
measures the relationship between long-term debt and shareholders’ equity, indicating the extent
to which the firm relies on debt for its long-term financing. A lower ratio generally suggests

greater financial stability.

Solution: The formula for the Debt-to-Equity Ratio is:

Debt-to-Equity Ratio = Long-term Debt / Shareholders’ Funds (Equity)

1. Identify Long-term Debt: From the table, Long-term Debt = X 8,00,000. (Note: Total Debt
includes both long-term and short-term debt, but for this ratio, only long-term debt is used).

2. Identify Shareholders’ Funds: From the table, Shareholders’ Funds =¥ 6,00,000.

3. Calculate the Ratio:

Ratio = 8,00,000 / 6,00,000 = 8/6 = 4/3 = 1.33

The ratio is expressed as 1.33:1.

Final Answer : “1.33:1”

Answer: (B)

Concept: Calculation of Liquidity Ratios, specifically the Quick Ratio (also known as Acid-Test
Ratio). This ratio is a more stringent measure of liquidity than the current ratio as it excludes
inventory, which may not be easily convertible to cash. The ideal ratio is often considered to be
1:1.

Solution: The formula for the Quick Ratio is:

Quick Ratio = Quick Assets / Current Liabilities where, Quick Assets = Current Assets - Inventory
1. Identify Given Values:

- Current Assets =% 6,00,000

- Current Liabilities = ¥ 3,00,000

- Inventory =¥ 1,50,000

2. Calculate Quick Assets:

- Quick Assets =% 6,00,000 - ¥ 1,50,000 =¥ 4,50,000

3. Calculate the Quick Ratio:

- Ratio =¥ 4,50,000 / ¥ 3,00,000 = 1.5 The ratio is expressed as 1.5:1.

Final Answer : “1.5:1”

Answer: (C)
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Concept: Calculation of Activity Ratios, specifically the Inventory Turnover Ratio. This ratio
measures how many times a company sells and replaces its inventory over a given period. A

higher ratio generally indicates efficient inventory management and strong sales.

Solution: The formula for the Inventory Turnover Ratio is:

Inventory Turnover Ratio = Cost of Revenue from Operations / Average Inventory
1. Calculate Average Inventory:

- Average Inventory = (Opening Inventory + Closing Inventory) / 2

- Average Inventory = (X 1,00,000 + ¥ 1,25,000) /2 =% 2,25,000/2 =% 1,12,500
2. Calculate the Ratio:

- Cost of Revenue from Operations = X 4,50,000

- Ratio =% 4,50,000 /X 1,12,500 = 4 times.

Final Answer : “4 times”

Answer: (A)

Q40.

Concept: Types of financial statement analysis based on the position of the analyst. The analysis

can be broadly classified as internal or external.

Solution: - Internal Analysis is conducted by individuals within the organization, such as
management, who have access to detailed, internal accounting records. Its purpose is for internal
decision-making, performance evaluation, and control.

- External Analysis is conducted by parties outside the firm, such as investors (shareholders),
creditors, government agencies, and the general public. These parties do not have access to
internal records and rely on published financial statements. A shareholder, although an owner, is

typically an external party for the purpose of analysis.

Final Answer : “External Analysis”

Answer: (B)
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Q41.

Concept: Methods or tools used in financial statement analysis, particularly distinguishing

between Vertical and Horizontal analysis.

Solution: - Horizontal Analysis involves comparing financial data across multiple time periods.
Tools include Comparative Statements and Trend Analysis.

- Vertical Analysis involves analyzing the financial data of a single period. In this method, each
item on a financial statement is expressed as a percentage of a common base item.

The tool specifically designed for this purpose is the Common-Size Statement. For an Income
Statement, Revenue from Operations is the base (100%), and for a Balance Sheet, Total Assets or
Total Equity & Liabilities is the base (100%).

Final Answer : “Common-Size Statement”

Answer: (C)

Q42.

Concept: Classification of cash flow activities into Operating, Investing, and Financing categories
as per Accounting Standard 3 (AS-3).

Solution: - Operating Activities: Principal revenue-generating activities (e.g., cash from debtors).
- Investing Activities: Acquisition and disposal of long-term assets and investments (e.g., sale of
fixed assets, interest received on investments).

- Financing Activities: Activities that change the size and composition of the owners’ capital and
borrowings (e.g., issue of shares, redemption of debentures, payment of dividends).

The issue of equity shares for cash directly increases the owner’s capital and brings cash into the

business, making it a classic example of a Financing Activity.

Final Answer : “Issue of equity shares for cash”

Answer: (C)
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Q43.

Q44.

Concept: Classification of Income Tax in the Cash Flow Statement as per Accounting Standard 3
(AS-3).

Solution: As per AS-3, cash flows from taxes on income are generally classified as part of
Operating Activities. This is because tax is a direct consequence of the firm’s main operations
and its profitability. It is shown as a separate outflow after calculating ’Cash Generated
from Operations’. Only in rare cases where the tax can be specifically identified with an
investing or financing activity (e.g., tax paid on capital gains from the sale of an asset), it could

be classified differently. However, for general purposes, it is always treated as an operating cash flow.

Final Answer : “Always an Operating Activity”

Answer: (A)

Concept: Calculation of Cash Flow from Operating Activities using the indirect method, starting
from Net Profit before Tax. This involves adjusting for non-cash/non-operating items and changes

in working capital.

Solution: The calculation proceeds as follows:

1. Start with Net Profit before Tax and Extraordinary Items: X 2,00,000

2. Adjust for Non-cash and Non-operating Items:

- Add: Depreciation on Machinery (non-cash expense) = + X 20,000

- Add: Loss on Sale of Furniture (non-operating/non-cash item) = + ¥ 5,000

- Operating Profit before Working Capital Changes: ¥ 2,00,000 + X 20,000 + X 5,000 =X 2,25,000
3. Adjust for Changes in Working Capital:

- Less: Increase in Debtors (Increase in Current Asset = cash outflow) = - ¥ 15,000

- Less: Decrease in Creditors (Decrease in Current Liability = cash outflow) = - ¥ 10,000
4. Calculate Final Cash Flow from Operating Activities:

-%¥2,25,000 - ¥ 15,000 - X 10,000 =X 2,00,000

Final Answer : ‘< 2,00,000”

Answer: (A)
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Q45.

Concept: Classification of cash flow activities as per AS-3. The classification of an activity

depends on the nature of the enterprise (financial vs. non-financial).

Solution: For a non-financial company (e.g., a manufacturing or trading company), the principal
business is not buying and selling securities. It makes investments in other companies to earn
returns. Therefore, the purchase and sale of such investments are classified as Investing Activities.
Consequently, any income generated from these investments, such as dividends or interest received,
is also treated as a cash inflow from Investing Activities. In contrast, for a financial company

whose main business is dealing in securities, receiving dividends would be an Operating Activity.

Final Answer : “Investing Activity”

Answer: (B)

Q46.

Concept: Identifying non-cash transactions. The Cash Flow Statement only includes transactions
that involve an inflow or outflow of cash and cash equivalents. Many significant business

transactions do not involve cash.

Solution: Let’s analyze the options:

- (a) Purchase of machinery for cash: This is a cash outflow under Investing Activities.

- (b) Issue of bonus shares: This is the capitalization of a company’s reserves. The journal entry is
‘Reserves A/c Dr. To Share Capital A/c‘. No cash is received or paid. It is a purely non-cash
transaction and is disclosed in the notes but does not appear in the CFS.

- (c) Redemption of debentures: This involves a cash outflow to repay debenture holders, classified
under Financing Activities.

- (d) Sale of goods on credit: This transaction increases debtors but does not involve an immediate
cash flow. However, it is part of the calculation of operating cash flow, whereas issuing bonus

shares is completely outside the scope of cash flow.

Final Answer : “Issue of bonus shares”

Answer: (B)
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Q47.

Concept: The fundamental advantages and features of a Computerised Accounting System (CAS)

compared to a manual system.

Solution: The core strength of a CAS is automation. Once a transaction is entered as a journal
voucher, the system automatically performs all subsequent steps. It posts the entry to all relevant
ledgers (e.g., Cash, Sales, Debtor), updates the trial balance, and can instantly generate key financial
statements like the Profit & Loss Account and Balance Sheet. This integration and automation elimi-

nate the need for manual posting, reduce clerical errors, and provide real-time reporting capabilities.

Final Answer : “It automates the process of creating financial statements from transaction
data”

Answer: (B)

Q48.

Concept: The structure and organization of the Chart of Accounts within a Computerised

Accounting System.

Solution: ’Codification of accounts’ is the process of assigning unique codes (which can be
numeric, alphabetic, or alphanumeric) to each account head. This creates a systematic and
hierarchical structure for the Chart of Accounts. For example, all current asset accounts might start
with the code *11°, and all current liability accounts with *21°. This system facilitates quick and
accurate data entry, helps in grouping similar accounts, and allows for efficient sorting, analysis,

and retrieval of financial data for reporting purposes.

Final Answer : “Assigning a unique code to each account for easy classification and retrieval”

Answer: (B)
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Q49.

Concept: Categorization of different types of accounting software available in the market.

Solution: Accounting software is generally classified into three types:

1. Ready-to-use (Off-the-shelf): Standardized, pre-packaged software designed for a broad market
of users (typically small to medium businesses) with common accounting needs. Tally, Zoho
Books, and QuickBooks fall into this category.

2. Customized: Ready-to-use software that is modified or altered to meet a specific user’s
requirements.

3. Tailor-made: Software developed from scratch for a single, specific organization with highly
unique needs.

Since Tally, QuickBooks etc. are standardized products that can be bought and used by anyone,

they are considered *Ready-to-use’ software.

Final Answer : “Ready-to-use (Off-the-shelf) Accounting Software”

Answer: (C)

Q50.

Concept: The essential hardware infrastructure required for a Computerised Accounting System

to function.

Solution: A functional CAS is a combination of software and hardware. The essential hardware
components include:

- CPU (Central Processing Unit): The core component that processes all instructions and
calculations. Without it, the computer cannot operate.

- Server: In a networked environment, a server is crucial for centralizing data storage, ensuring
data integrity, and allowing multiple users to access the accounting system simultaneously.

- Printer: While not essential for data processing, it is a standard and necessary peripheral for
generating hard copies of invoices, vouchers, and financial reports.

Since all three components are integral to a complete and functional accounting setup, ’All of the

above’ is the correct answer.

Final Answer : “All of the above”

Answer: (D)
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