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General Instructions

Read the following instructions very carefully and strictly follow them:

1. The paper is divided into Section A and Section B.

2. Section A includes objective-type questions.

3. All questions in Section A are compulsory.

4. Section B includes short answer, and long answer type questions.

5. Answers must be written legibly within the word limit.

6. Use of unfair means or electronic devices is prohibited.

7. Follow the correct format and instructions for each section.

Section - A

1. Gifts and remittances to abroad are recorded on the:

(A) Credit side of current account

(B) Debit side of capital account

(C) Debit side of current account

(D) Credit side of capital account

2. The main reason for decline of Handicraft Industry was:

(A) Heavy tariff on export of raw materials from India

(B) Heavy duty on Indian handicrafts products

(C) Heavy tariff on import of finished goods from Britain

(D) All of these
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3. Which of the following is NOT an example of physical capital:

(A) Machinery

(B) Raw Materials

(C) Building

(D) Education and knowledge in people

4. Two sector economy consists of :

(A) Firms, Government

(B) Households, Firms

(C) Firms, Foreign sector

(D) Households, Government

5. In order to reduce credit in the country, RBI may :

(A) Buy securities in the open market

(B) Sell securities in the open market

(C) Reduce cash reserve ratio

(D) Reduce Repo Rate

6. Break-even point is achieved when :

(A) National Income = Consumption

(B) Consumption = Saving

(C) Consumption = Investment

(D) National Income ¿ Consumption

7. Escheats is an example of :

(A) Capital receipts
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(B) Revenue receipts

(C) Capital expenditure

(D) Revenue expenditure

8. White Revolution is associated with:

(A) Horticulture

(B) Fisheries

(C) Dairy

(D) Animal Husbandry

Section - B

9. Who is a casual wage labourer? How will you know whether a worker is working in

the formal sector?

10. What similar development strategies have India and Pakistan followed for their

respective developmental paths?

11. Explain the working of money multiplier with the help of a numerical example.

12. “Fiscal deficit is necessarily inflationary in nature.” Do you agree? Support your

answer with valid reasons.

13. Distinguish between Green Revolution and Golden Revolution.
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14. In an economy, the increase in income is five times the increase in investment

expenditure. Calculate the value of MPC.

15. Give the meaning of consumption function and autonomous consumption.

16. What is meant by current account?

17. What is meant by deficit in balance of payments?

18. What was the effect of the decline of the Handicraft industry in India?
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