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FPartrership Accounts - ch /

B asic Concepfs

/. Definition _
Sec 9 of the Indian Parf'nershlp Acf’, LIZ2

"Parf'ner.shlp /s the relation between persons
who * have aﬁreed to share the profts of a
business carried on by all or any of them
acf'fnﬁ for all.”

Persons = partrers ; collectively = Firpn.

2. Eight Characteristics
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(/) Two or more persons ( min 2, max £0 )}

(2) /‘lyreemebf' ( oral / written / fmp!fed )

(<) la.til business ( ot co'o.wnershl)o_)

(<) Sharfnﬂ of profits ( ezual i+ no deed )

() Motoal agency  <- TIUE TEST
(o) Unlimited /t'abf'lffy { \jofnf’ & 5euerbl )
E7) Apr fransterable share

(§) Ao separate /eﬁal enf'ify
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=, Parf'ner;htb Deed

. Written + S{gned + Sf'amped ayreeme'nf.
FRecords all terms of partnership.

Why writing is better :

Commercial : avoids disputes _ 7
| Legal : primary evidence ( Evidence Act )
Tax ;. Sec 1IT .'z.;nwme Tax Act /76/ nreeds

| writtern deed For concession rate.

9. IF M) Deed = Sec /3 Defavits
() Profits & losses : EQUALLY
(i) Interest on capital . NONE

(i) Interest on dra winﬁs : MOWNE ‘ :
(iv)  Interest on loan : 60/0 p.a. ( CHARGE ) 7
(v) : Sala v to partrer . MONVE

i Only partmer sarary. loan interest is allowed --
and i+ is a CH/JK"GE not approprfhffbn.
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$. Capital Accounts

,__'Mef'hod A Flucfuaﬁ)qq 7
ONME  Capital A/c  per partrer.

_/-UI Venf‘rfe: pr fhrouyh it

Balance changes every year.

Method B Fixed
TWO  accounts per partrer !

Capﬂ'al__ /‘l/c - - openmﬁ -+ addd'mnai
4+ Vpermanenf' withdrawal

Current Ayc -- I0C, salary, pro#fj
drawfnys, ZOD share.

XXX NEVER mix : iF Fixed, put IT0C and
salary in CURRENMT nof capital ¥

6. P&L Appropriation Alc

tiade AFTER P&L A/<.

.Dle'rlbuf'QS Met Profit among partrers.
Charge vs APPKOPFLATION ( cardmall rule

]
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7. Doterest_on Capital .

L0c = Capital x R)100 x T/12 W < poom

,.9 Cap:fal fr‘s eoooo L Rz /0% ) T = 2o
T0C = 60000 x JO/I00 12/ = ot

-

3 .Lnferesf' on Drawmq.s e : s
Method / : Direct { onre- -ofF )
LGr = D x R//00 x t//2 -

/l//ef'hoc{ e Product € l'rreqular
_L.'Emf = (Sum D x f')//Z e ﬁ//OO J

Method 3 Average Period ( equal regular )
Int = Total D x /?//OO X _Auyp/__lz

=
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. . Six gfanda}d Aug Periods

. ‘.5e~9!'nnfnﬁ mC every. pionth = . =7 @ _//2. ™

/l{b'_q{dleﬁ ; op evgrf month _ = il

S i End _ of guery month | e //2._ m

Beﬁfnnafpy Q-F every ,ZE’.Q’,’*Q" =7 o //Z ~”m

-

Middig 7 of 'eue_ryf and'er ) 2 ~”

End L ofr euery Zuarf'_e_r _ e "7'__//_2 m

. | Memory hint

opp ends differ by 3 mo .
| ronthy ke ) £ ((dFF /)
| gertvly - 75 ) 95 (dFF 3 )
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e Guarantee of Min Profit

777777 T s guaranteed atleast a

pxw( mmtmum propf' A h:s ratio

share tSjg.gS, the DEFfoENCV IS borne
by other partrer(s) in agreed ratio.

774ree S feps

@_COnnpuf_'eyuarQn'f'eg par}_'fngr'_s ratioc share
B e }'
. @ Fnd deficiency = guarantee - ratioc share

@ Deb:f devq(:encyf'o yuaranf’eemﬂ

|
& parf'ner(.s) n a\greed ra';fo. Credtf
L 3uaranfeed partnrer.

l

1

| Solved Example e

Kam, Ry, George $:3:2. Creo:ye

. | guaranteed Rs /0000, Profit Rs "')'OOOO
| Rt share = 90000 x 2//0 = 5000
.| Deficiency | = /0000 - 5000 = 2000

-
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" 7/. Past Adstments =

|. Omissions rotied AFTER profit =

dt'__sf'rfk:guf'ed. Pas;_ O/VE ;ombt'qed | C .
\j_ournal enhy to correct PQrﬁf'n_er;'_

| capif’al balances. 7 ; Ly : e

|

7 ‘l @ Com/:fuf_'e : corrf'ec_f'enf'ff'/emenf‘ per partner e
| ( 10C + Salary & Coon = IO0D + share ]

| Five-Step Frameword ..
~

|

| 5 = o i P 2 il ¥ Wi iy A = A 1 don
i @ /ote °",‘:'9,"-'"al,°’€d’?'_ ( old PSR of profit A

‘ @ Mot effect= correct - or{gfnal 7 &

o v. o o = = Ce s
| .
'1 @ Column Sum/MMIST be zero_( cheek ¥ J

XXX TL com Y= 0O 7 artfi'hmgﬁ'c_ error St

e - checK pefore journal entry . o
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/2. Wort»(ec/_ Example - PEL App

A and B share 3.’2.7Capf'f‘q_/l5 900000 &
200000. et profit /20000. Deed - e
I0c §%, Salary A 3000 pm, IOD A 3600,

B 2900. ' |

- Working e
I0c : A = 32000 ; B
.Sala_ry A= 26000 : : b o
| Divisiole : /20000 + 6000 - 32000 - /6000
- 36000 = 92000

/6000

bl

1 Split 2.2 - A = ZS';_ZOO 5= /_6302 o
/3. Final Revision Map = :

| Delmion : Se 4 PA A 1w f
 Deed U Sec JBY BT tax
I| M deed. : Sec /3 egudl] bo/o Joan -
J%_ Methods S Fixed / qucf’uaﬂnﬁ >
! Guarantee  : ratio share -7 deficiency .
| Past ady  : single entry ; sum = O L
‘i
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