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. Money Supply: MI to M .

.

M) = Currency w/ poblic + Demand deposits
+ Other deposits with R3L

 (Warrow Morey)

= M/ + PO savings deposits
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1 M) + Time depositis with banks  (Broad Money)
M9 = M3 + Other PO deposits (exc. MSC)
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Commercial Banks

.

\
i E ;

o

l

?

.

Accept depo.m-s (demand saving, Fixed?

- Advance loans /79t{grd{apl‘5

Secondary

» Agency: chegue clearing, remittance

. U,h'lh‘y: locKers, forex, cards

Credtf‘ creation f'hrouyh prachonal reserve

Io_anvonj: depos:f's becorme reserves, loans
 become rmew deposits =7 M(s) expands.
t— . @BL Moretary Policy .
7 . Quantitative: Bank rate, [epo, Keverse

Repo, CRR, SLR, 0MO

Qualitative: /Ma;:gfns, (l_/_for_al svasion,

Selective credit <ontrols
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